
Rainbow Mental Health Facility

Expenditure
Actual 

FY 2013
Approved
 FY 2014

Approved 
FY 2015

All Funds:
State Operations $ 6,658,599 $ 3,653,195 $ - 
Aid to Local Units - - - 
Other Assistance 34,976 36,000 - 

Subtotal - Operating $ 6,693,575 $ 3,689,195 $ - 
Capital Improvements - - - 

TOTAL $ 6,693,575 $ 3,689,195 $ - 

State General Fund:
State Operations $ 4,129,183 $ 2,044,097 $ - 
Aid to Local Units - - - 
Other Assistance 2,915 36,000 - 

Subtotal - Operating $ 4,132,098 $ 2,080,097 $ - 
Capital Improvements - - - 

TOTAL $ 4,132,098 $ 2,080,097 $ - 

Percent Change:
Operating Expenditures
All Funds (8.6)% (44.9)% (100.0)%
State General Fund (8.8) (49.7) (100.0)

FTE Positions 112.2 112.2 - 
Non-FTE Unclass. Perm. Pos. - - - 

TOTAL 112.2 112.2 - 

The approved budget for Rainbow Mental Health Facility (RMHF) in FY 2014 totals $3.7 million, including $2.1 
million from the State General Fund. This is an all funds reduction of $3.0 million, or 44.9 percent, and a State General Fund 
reduction of $2.1 million, or 49.7 percent, below the FY 2013 actual budget. Compared to the amount approved by the 2013 
Legislature,  the FY 2014 amount is an all  funds reduction of  $3.6 million,  or  49.6 percent,  and a State General  Fund 
reduction of $2.0 million, or 49.0 percent. The reductions are attributable to a transfer of $1.6 million from the RMHF Fee 
Fund  to  the  Osawatomie  State  Hospital  (OSH)  Fee Fund.  RMHF ceased all  operations  in  April  2014,  and  has  been 
converted into a facility where police and other first responders can take people with mental health or substance abuse 
issues to be stabilized. The facility will have twenty-two beds available, ten of which will be available for people to stay in for 
up to ten days. The thirty beds currently operated by RMHF located at OSH are now being fully operated by OSH, increasing 
its bed count from 176 to 206. 

There is no approved budget for RMHF for FY 2015. The Legislature transferred all funding to both OSH for its 
additional  operating  costs  and  the  Kansas  Department  for  Aging  and  Disability  Services  to  operate  the  new  crisis 
stabilization unit.

Governor’s Veto. To correct a technical issue, the Governor vetoed provisions of the appropriations bill associated 
with two state hospitals for FY 2015. The ultimate result of vetoed subsections was a total of $705,363, all from the State 
General Fund, which will not be available for transfer. There was no dollar adjustment to the approved budget for the veto 
provisions for this agency.
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Rainbow Mental Health Facility

FY 2014 FY 2015

SGF All Funds FTE SGF All Funds FTE

Agency Estimate/Request $ 4,080,097 $ 7,316,976 112.2 $ 4,419,519 $ 7,265,668 112.2 

Governor’s Changes:
1. Hospital Transfer $ (2,000,000) $ (2,000,000) - $ - $ - - 
2. 1.5 Percent Base Pay Increase - - - 68,030 68,030 - 
3. Governor Veto - - - - - - 

Total Governor’s Recommendation $ 2,080,097 $ 5,316,976 112.2 $ 4,487,549 $ 7,333,698 112.2 
Change from Agency Est./Req. $ (2,000,000) $ (2,000,000) 0.0 $ 68,030 $ 68,030 0.0 
Percent Change from Agency Est./Req. (49.0)% (27.3)% 0.0 % 1.5 % 0.9 % 0.0 %

Legislative Action:
4. Transfer of Fee Fund Balance to 

OSH $ - $ (1,627,781) - $ - $ - - 
5. Closure of RMHF - - - (4,419,519) (7,265,668) (112.2)
6. Abolition of RMHF Fee Fund - - - - - - 
7. Abolition of Title XIX Transfer - - - - - - 
8. Transfer of Liabilities to OSH - - - - - - 
9. DSH Payment Redistribution - - - - - - 

10. Sale of RMHF Property to KU - - - - - - 
11. 1.5 Percent Base Pay Increase - - - (68,030) (68,030) - 

TOTAL APPROVED $ 2,080,097 $ 3,689,195 112.2 $ - $ - - 

Change from Gov. Rec. $ 0 $ (1,627,781) 0.0 $ (4,487,549) $ (7,333,698) (112.2)
Percent Change from Gov. Rec. 0.0 % (30.6)% 0.0 % (100.0)% (100.0)% (100.0)%
Change from Agency Est./Req. $ (2,000,000) $ (3,627,781) 0.0 $ (4,419,519) $ (7,265,668) (112.2)
Percent Change from Agency Est./Req. (49.0)% (49.6)% 0.0 % (100.0)% (100.0)% (100.0)%

1. At the request of the Department, three of the state hospitals transferred funding to the Department pursuant to 
authority in the 2013 appropriations bill. The amount transferred after the budget was submitted from this agency 
was $2.0 million, all from the State General Fund, in FY 2014.

2. The Governor added $68,030, all from the State General Fund, for a 1.5 percent base pay increase for classified 
employees in the Executive Branch for FY 2015.

3. To correct a technical issue, the Governor vetoed provisions of the appropriations bill associated with two state 
hospitals for  FY 2015. The ultimate result  of  vetoed subsections was a total  of  $705,363, all  from the State 
General Fund, which had been planned for transfer to the Department of Aging and Disability Services, which will 
not be available for transfer. For RMHF there was no dollar adjustment to the approved budget for the veto 
provisions.

4. The Legislature deleted $1.6 million, all from the RMHF Fee Fund, as part of the closure of RMHF and transferred 
the balance and liabilities of the fund to the OSH Fee Fund in FY 2014.

5. The Legislature deleted $7.3 million, including $4.4 million from the State General Fund, and 112.2 FTE positions 
to close RMHF for FY 2015. The Legislature added $3.6 million from the State General Fund to the Kansas 
Department for Aging and Disability Services to contract with Rainbow Services, Inc., $751,225 from the State 
General Fund, and 112.2 FTE positions to OSH to operate the thirty beds that RMHF currently operates at that 
location.  This  increases  the  budgeted  bed capacity  at  OSH from 176  to  206.  The  additions  appear  in  the 
respective agency reports.

6. The Legislature abolished the RMHF Facility Fee Fund and transferred the fund balance and liabilities to the OSH 
Fee Fund for FY 2015. The addition appears in the Budget Committee report for OSH.
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7. The  Legislature  abolished  the  Title  XIX  fund  transfer  from the  Kansas  Department  for  Aging  and  Disability 
Services to RMHF for FY 2015. Title XIX payments for state hospitals are placed in a central account and funds 
are then transferred to the state hospitals in amounts equal to their approved appropriations.

8. The Legislature added language to transfer all moneys in the RMHF - Patient Benefit Fund, Work Therapy Patient 
Benefit  Fund, and the Medical Assistance Program - Federal Fund to the OSH - Patient Benefit  Fund, Work 
Therapy Patient Benefit Fund, and the Medical Assistance Program - Federal Fund for FY 2015.

9. The Legislature added language to distribute any Disproportionate Share funding due to RMHF to the Kansas 
Department for Aging and Disability Services Title XIX Fund for FY 2015.

10. The Legislature  added language to  allow the  Secretary  of  the  Kansas  Department  for  Aging  and  Disability 
Services to begin the process to sell RMHF located at 2205 West 36th Ave, Kansas City, Kansas, 66103 to the 
University of Kansas Medical Center or the Kansas University Endowment Association at the discretion of the 
University of Kansas Chancellor notwithstanding the provisions of K.S.A. 75-6609b, concerning the means of sale 
of  surplus property,  for FY 2015. In addition,  language was added that  all  proceeds from the sale would be 
remitted to the Kansas Department for Aging and Disability Services notwithstanding the provisions of K.S.A. 75-
6609f, concerning the disposition of funds from the sale of surplus property.

11. The Legislature  deleted $68,030,  all  from the State General  Fund,  for  a  1.5  percent  base pay increase for 
classified employees in the Executive Branch for FY 2015.
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