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Kansas Real Estate Commission
Notice of Public Hearing on Proposed Administrative Regulations

October 21, 2019

A public hearing will be conducted on Monday, January 6, 2020 at 9:00 a.m. at the Kansas Real Estate
Commission, 700 SW Jackson, Suite 404, Topeka, KS 66603 to consider the adoption of proposed regulations
of the Kansas Real Estate Commission (KREC), on a permanent basis.

This 60-day notice of the public hearing shall constitute a public comment period for receiving written public
comments on the proposed regulations. All interested parties may submit written comments prior to the hearing
to the Kansas Real Estate Commission, 700 SW Jackson, Suite 404, Topeka, KS 66603 or by email to
erik.wisner(@ks.gov. All interested parties will be given a reasonable opportunity to present their views orally
regarding the adoption of the proposed regulations during the public hearing. In order to provide all parties an
opportunity to present their views, it may be necessary to request each participant limit any oral presentation to
five minutes.

Any individual with a disability may request an accommodation in order to participate in the public hearing and
may request the proposed regulations and economic impact statements in an accessible format. Requests for
accommodation to participate in the hearing should be made at least five working days in advance of the
hearing by contacting Erik Wisner at (785) 296-3411.

Summaries of the proposed regulations and their economic impact follow. Copies of the proposed regulations
and the Economic Impact Statement for the proposed regulations can be viewed at the following website:
http://www.krec.ks.gov

KAR 86-1-10 revises definitions, distance education standards, instructor requirements and renewal dates for
courses of instruction approved by KREC. The changes proposed in this regulation should have no economic
impact on any regulated entities.

KAR 86-1-11 revises standards and curriculum for courses approved by KREC. The revisions include adding a
requirement to use an approved outline for the “Kansas real estate management course,” repealing the “broker
core,” renaming the “salesperson/broker core” to “Kansas required core” course and allowing for a maximum of
three hours of continuing education credit during a renewal period to be earned by attending a KREC meeting.
The changes proposed in this regulation should have no economic impact on any regulated entities.

KAR 86-1-12 clarifies procedures for monitoring and withdrawing approval of approved courses. The changes
proposed in this regulation should have no economic impact on any regulated entities.

KAR 86-1-13 and 86-1-16 repeal obsolete language related to education standards. The changes proposed in

these regulations will have no economic impact. RECEIVED
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KAR 86-1-17 revises certain responsibilities of schools who offer approved courses. This includes issuance of
certificates to students, submission of electronic course rosters and advertising requirements. The changes
proposed in this regulation should have no economic impact on any regulated entities.

KAR 86-1-18, 86-3-6a and 86-3-20 repeal obsolete language due to the passage of 2019 SB 60. The changes
proposed in these regulations will have no economic impact.

KAR 86-3-7 defines advertisement or advertising as it pertains to real estate license law and clarifies
advertising requirements for affiliated licensees of a supervising broker contained in K.S.A. 58-3086. Any
licensee who must change their advertising to comply with this proposed regulation could be financially
impacted. In discussions with industry, it appears the major change that would require expenditure of resources
is the requirement for the licensee’s name or team name to be adjacent to the brokerage name. Since this only
applies to digital advertisements, any costs should not be significant.

Erik Wisner
Executive Director
for the Kansas Real Estate Commission
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86-1-10. Approved courses of instructions; procedure. (a)Definitions:
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(a) Definitions. Each of the following terms, as defined in this subsection, shall apply to K.A.R.

86-1-10 through K.A.R. 86-1-12 and K.A.R. 86-1-17:

(1) “Commission” means Kansas real estate commission,
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(2) “Coordinator” means an individual who serves as the primary contact for a school and

is responsible for complying with the requirements in this regulation.

(3) “Course” means instruction designed to fulfill the education requirements of K.S.A.

58-3046a, and amendments thereto.

(4) “Distance education course” means a course for which the school provides

instructional materials by mail or electronic transmission to students who are physically

separated from the instructor for all or a portion of the course.

(5) “In-person education course” means a course provided to students who are not

physically separated from the instructor.

(6) “Monitoring” means review of approved courses by commission staff to ensure that

the attendance, presentation platform, instruction time, outline, and materials provided by

schools meet the requirements of the commission.

(7) “School” means an entitv eligible under K.S.A. 58-3046a(g), and amendments

thereto, to offer courses approved by the commission.

(b) Request for course approval, Each school seeking commission approval of a course

shall submit the following information to the commission at least 45 days before the first

scheduled class session:

(1) A completed course approval application obtained from the commission;

(2) a copy of all course materials, including textbooks, student workbooks, and

examinations with answers:

(3) the total number of sessions, sections, or modules;

(4) the duration of each session, section, or module;
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(5) the total number of requested houys for the course;

(6) the course objectives and a detailed course outline; and

(7) the course approval fee prescribed by K.A.R. 86-1-5.

(c) Additional course approval requirements for distance education courses.

(1) In addition to meeting the requirements of subsection (b), each school requesting

approval of a distance education course shall submit the following information:

(A) The means to access the distance education course as it will be offered to students;

(B) evidence of sufficient information technology support to enable students to complete

the distance education course;

{C) documentation on how the distance education course will require active participation

by each student and substantial interaction between the students and the instructor, other

students, or a computer program; and

(D) evidence that the system used for testing students will scramble questions and items

for any quizzes or examinations to ensure a random presentation.

(2) Each distance education course certified by the association of real estate license law

officials shall be presumed to meet the requirements in paragraph (c)(1).

(3) Each school offering a distance education course approved by the commission under

K.S.A. 58-3046a(e) or K.S. A, 58-3046a(f), and amendments thereto, shall require each student to

answer at least 10 quiz or examination questions per credit hour.

(4) Each school offering a distance education course approved by the commission under

K.S.A. 58-3046a(a), K.S.A. 58-3046a(b), K.S.A. 58-3046a(c) or K.S.A. 58-3046a(d), and

RECEIVED
, APPROVED APPROVED
APPROVEL: 0CT 22 2019
JUL 17 2019 JUL17 2019 0CT 09 2019 SCOTT SCHWAB
SECRETARY OF STATE

DIVISION OF THE BUDGEHEPT OF ADMINISTRATION ATTORNEY GENERAL




K.AR. 86-1-10
Page 8

amendments thereto, shall require each student to answer at least 50 quiz or examination

questions,

(5) Each school shall issue a certificate of completion of each distance education course

approved by the commission to meet any requirement of K.S.A. 58-3046a, and amendments

thereto, to each student who has answered at least 90 percent of the quiz or examination

questions correctly during the distance education course,

(d) Instructors. Each school coordinator shall be responsible for ensuring that the school’s

instructors have the specialized preparation, training, and experience in the subject matter to be

taught to ensure competent instruction.

(e) Changes to an approved course.

(1) Except as provided in paragraph (e)(2), each school shall submit a new application for

course approval under subsection (b) if there is any change to the course content, outline,

objectives, or presentation platform for an approved course.

(2) A school shall not be required to submit a new application for course approval under

subsection (b) if any of the following changes:

(A) The coordinator;

(B) the location of the school; or

(C) the course title,

(3) Each school shall submit notification to the commission of each change described in

paragraph (e)(2) at least 15 days before the change is scheduled to occur.

(4) Each school shall submit notification to the commission at least 15 days before the

discontinuation of any course or the intent to close the school.
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(D) Registration of approved courses; application for renewal.

(1) The registration of courses approved by the commission shall expire on January 31 of

each year. Each application to renew the approval of a course shall be submitted on a form

provided by the commission.

(2) Each application to renew approval of a course received after the expiration date shall

require the submission of a new application for approval pursuant to subsection (b).

This regulation shall be effective on and after July 1, 2020. (Authorized by K.S.A. 2006

2019 Supp. 58-3046a;-as-amended-by-L2007%-e¢h-—88;-see—6; and K.S.A. 2019 Supp. 74-4202(b);
implementing K.S.A. 2006 2019 Supp. 58-3046a;-as-amended-by-1-2007-ch-88;se6-6;

effective, T-83-32, Oct. 25, 1982; effective May 1, 1983; amended May 1, 1984; amended, T-86-

31, Sept. 24, 1985; amended May 1, 1986; amended, T-87-32, Nov. 19, 1986; amended May 1,
1987; amended Jan. 29, 1990; amended July 16, 1990; amended Nov. 17, 1995; amended Dec.

14, 2001; amended, T-86-7-2-07, July 2, 2007; amended Nov. 16, 2007; amended P-

)
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86-1-11. Minimum curricula and standards for course. (a) Each school offering a course
approved by the commission under subsectien-(a)-ef K.S.A. 58-3046a(a), and amendments
thereto, shall use a course outline provided by the commission and shall registerthe-course-under
use the title “principles of real estate.”

(b) Each school offering a course approved by the commission under subsestion-{b}-of
K.S.A. 58-3046a(b), and amendments thereto, shall use a course outline provided by the

commission and shall registerthe-coutse-under use the title “breker-pre-license-course> “Kansas

real estate fundamentals course.”

(c) Each school offering a course approved by the commission under subseetion{e}-of

K.S.A. 58-3046a(c), and amendments thereto, shall use a course eentent outline provided by the

commission and shall register-the-eourse-under use the title “Kansas practice course.”

(d) Each school offering a course approved by the commission under K.S.A. 58-

3046a(d), and amendments thereto, shall use a course outline provided by the commission and

shall use the title “Kansas real estate management course.”

(e) Each school offering a course approved by the commission under subseetion-{d)-of
K.S.A. 58-3046a(e), and amendments thereto, shall use a course eentent outline provided by the
commission and shall register-the-eeurse-under use the title “Kansas law course.”

e} (f) The 12 hours of additional instruction required by subsections-(e}-and-H-of K.S.A.
58-3046a(f), and amendments thereto, shall-consist-of courses-approved-by-the-commission:

1) The-hoursrequired-foreachrenewal-of a-salesperson’slieense shall consist of at least

three hours designated as mandatory eere hours titled “Kansas required core” and not more than

nine hours designated as elective hours.
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to-thisregulation by submitting to the commission proof of completion of courses approved by

the real estate regulatory agency of the nonresident’s state of residence completed during that

individual’s Kansas license renewal period.

63 (2) Each approved course shall have a total instruction time of at least three hours.
&5 (3) Any licensee may receive a maximum of three elective hours of credit during any
renewal period for real estate appraisal courses designated-as-such approved by the commission.

(4) Any licensee may receive a maximum of three elective hours of credit during any

renewal period for attending a commission meeting approved by the commission. The licensee

shall sign in at the beginning of the commission meeting and shall be physically present at the
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commission meeting for at least three consecutive hours of the commission meeting, to receive

the three-hour credit,

(5) Any licensee who is an instructor of a course approved by the commission to meet a

requirement of K.S.A. 58-3046a, and amendments thereto, may receive credit for the number of

hours taught by the instructor, The credit may be received by an instructor only once for each

course taught during a renewal period.

The provisions of this subsection shall be effective on and after July 1, 2020,

2006 2019 Supp. 58-3046a;-as-amended-byE-2007-ch—88;see—6; and K.S.A. 2019 Supp. 74-
4202¢b); implementing K.S.A. 2606 2019 Supp. 58-3046a;-as-amended-by- L2007, ch-88;see-

6; effective, T-86-31, Sept. 24, 1985; effective May 1, 1986; amended, T-87-32, Nov. 19, 1986;

amended May 1, 1987; amended May 1, 1988; amended Sept. 26, 1988; amended Nov. 18, 1991;
amended Dec. 20, 1993; amended Dec. 29, 1995; amended Jan. 1, 1997; amended, T-86-10-1-

97, Oct. 1, 1997; amended Oct. 24, 1997; amended Sept. 17, 1999; amended, T-86-7-2-07, July

2, 2007; amended Nov. 16, 2007; amended, T- , ; amended P-
5]
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86-1-12. Monitoring courses; withdrawal of approval. (a) Approved-courses-and-instructors-may

Each approved course shall be

D-Fhe-commission-may-alse-withdraw Course approval may be withdrawn by the

commission for falsification of attendance records or failure to comply with any provision of

K.AR. 86-1-10, K.A.R. 86-1-11, or K.A.R. 86-1-17.
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€2 (c) Withdrawal of course approval during class sessions in process shall not affect

credit given to students who are attending the course. The-commission-may-reinstate Approval of

a course may be reinstated by the commission upon satisfactory evidence that deficiencies have

been corrected. (Authorized by K.S.A. 2019 Supp. 58-3046a and K.S.A. 2019 Supp. 74-4202¢b);

implementing K.S.A. 2019 Supp. 58-3046a;-as-amended-by-1995-SB123;-§4; effective, T-86-

31, Sept. 24, 1985; effective May 1, 1986; amended Nov. 17, 1995; amended P- J)
REC
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86-1-13. (Authorized by K.S.A. 2006 Supp. 58-3046a, as amended by L. 2007, ch. 88, sec. 6,
and K.S.A. 74-4202(b); implementing K.S.A. 2006 Supp. 58-3046a, as amended by L. 2007, ch.
88, sec. 6; effective, T-86-31, Sept. 24, 1985; effective May 1, 1986; amended May 1, 1988;

amended Jan. 29, 1990; amended Sept. 21, 1992; amended Nov. 17, 1995; amended, T-86-7-2-

07, July 2, 2007; amended Nov. 16, 2007; revokedP- )
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86-1-16. (Authorized by K.S.A. 74-4202(b); implementing K.S.A. 1987 Supp. 58-3046a;

effective Sept. 26, 1988; revokedP- )
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86-1-17. Responsibilities of schools. (a) Evaluation-of courses-and-instructors:

Course registration. Each school shall request that any applicant or licensee registering for a

course verify the applicant’s or licensee’s registration or license number and use the applicant’s

or licensee’s name exactly as it appears on file with the commission to ensure that the applicant

or licensee will receive credit for the course.

(b) Issuance of certificates to students.

(1) Within seves five calendar days of completion of the course, each school shall issue a

certificate of completion in person, electronically, or by mail to each student who successfully

completes a course approved by the commission. Each school shall use certificate forms

approved by the commission,

(2) The school shall not issue a certificate to any student who was absent for more than

10 percent of the classroom hours scheduled for courses registered, pursuant to K.A.R. 86-1-11,

under the title “principles of real estate,
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course;” “Kansas real estate fundamentals course,” “Kansas real estate management course,”

“Kansas law course,” or “Kansas practice course.” The school shall not issue a certificate to any

student who was absent during any portion of the scheduled classroom hours for any other
course approved by the commission pursuant to K.A.R. 86-1-11.

(c) Submission of eertifieates course completion records to the commission.
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(1) Each school shall submit a list of the individuals who completed each course offered

by the school, in a format approved by the commission and within five calendar days after the

course completion date. If the completion date is less than five calendar days before any

expiration date established by K.S.A. 58-3045 and amendments thereto and K.A.R. 86-1-3, the

school shall submit the information no later than the expiration date.

A (2) Any roster A
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containing incorrect or incomplete information may be returned to the school. No credit hours

may be entered into the commission records until the roster is corrected and returned to the

commission.

ey (d) Advertising and-eourseregistrations.

(1) A school shall not advertise a course as meeting the educational requirements of the

Kansas real estate brokers' and salespersons' license act before the school places-verification-of
receives commission approval en-fite-atthe-school.
(2) A school shall not advertise that-an-instructor-will-teach a course approved-by-the

file-atthe-sehool using a school name different from what was submitted to the commission on

the course approval form.

(3) Neither a school nor a representative of a school shall guarantee that successful
completion of a course will result in the student's passing a real estate licensing examination.

(4) The school shall include a statement that the course is approved for a specified
number of mandatory hours toward the 12-hour requirement or for a specified number of elective

hours toward the 12-hour requirement in any advertising of a course approved pursuant to

subseetion{e)}-of K.A.R. 86-1-11 and in any course registration form.
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arse: A school shall not publish or

distribute information that is false, misleading, or inconsistent with Kansas real estate license

law.

 (e) Maintenance of records.

(1) Each school shall maintain for asminimum-of at least three years;-at-the-school's

business-address; a record of each student who has successfully completed a course approved by

the commission.

(2) The school shall keep attendance records current and available for inspection by

commission representatives upon request. (Authorized by K.S.A. 2019 Supp. 58-3046a and

K.S.A. 2019 Supp. 74-4202¢b); implementing K.S.A. 2006 2019 Supp. 58-3046a;-as-amended-by

L2007 -eh88,see6; effective Nov, 17, 1995; amended, T-86-7-2-07, July 2, 2007; amended

Nov. 16, 2007; amended P-

APPROVED  APPROVED
0CT 0.8 2019 0CT 09 2019
NIVISION OF THE BUDGET

DEPT. OF ADMINISTRATION

APPROVED
0CT 09 7019

ATTORNEY GENERAL

RECEIVED
0CT 22 2019

SCOTT SCHWAB
SECRETARY OF STATE




86-1-18. (Authorized by K.S.A. 74-4202(b); implementing K.S.A. 2006 Supp. 58-3039, as

amended by L. 2007, ch. 88, sec. 1, effective Nov. 17, 1995; amended, T-86-7-2-07, July 2,

2007; amended Nov. 16, 2007; revoked P- )
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86-3-6a. (Authorized by K.S.A. 74-4202(b); implementing K.S.A. 58-3060, as amended by L.

1986, Ch. 209, Sec. 12; effective, E-81-18, July 16, 1980; effective May 1, 1981; amended, T-

87-32, Nov. 19, 1986; amended May 1, 1987; amended May 1, 1988; revoked P- J)
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58-3062(a)(1). For the purposes of this regulation and K.S.A. 58-3034 et seq. and amendments

thereto, “advertisement” and “advertising” shall mean communication in any form of media

between a licensee or other entity acting on behalf of one or more licensees and consumers or the

public, for any purpose related to licensed real estate activity. These terms shall include business

cards, signs, insignias, letterheads, telephone or electronic mail, radio, television, newspaper and
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magazine advertisements, internet advertising, web sites, social media or social networking

display or group advertisements in telephone directories, and billboards.

(b) No employed or associated salesperson or associate broker may include in an

advertisement a name or team name that meets any of the following conditions:

(1) Uses the term “realty.” “brokerage,” “company.” or any other term that can be

construed as a real estate company separate from the supervising broker’s company;

(2) is more than two times larger in font size than the font size of the supervising broker’s

trade name or business name; or

(3) is not adjacent to the supervising broket’s trade name or business name in any

internet, web site, social media, or social networking advertisement.

(c) The context of an advertisement may be considered by the commission when

determining whether the employed or associated salesperson or associate broker committed a

violation under subsection (b).

This regulation shall be effective on and after July 1, 2020. (Authorized by K.S.A. 201

Supp. 74-4202¢b); implementing K-S-A-1992-Supp-58-3662(ayH K.S.A. 2019 Supp. 58-3086;
effective Jan. 1, 1966; amended Jan. 1, 1974; amended, E-76-18, April 29, 1975; modified, L.

1976, ch. 332, May 1, 1976; amended, E-81-18, July 16, 1980; amended May 1, 1981; amended

Dec. 20, 1993; amended P- J
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86-3-20. (Authorized by K.S.A. 74-4202(b); implementing K.S.A. 58-3049, as amended by 1985

SB 107; effective, T-86-31, Sept. 24, 1985; effective May 1, 1986; revoked P-
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SCOTT SCHWAB Kansas Administrative Regulations
SECRETARY OF STATE Economic Impact Statement
For the Kansas Division of the Budget
Kansas Real Estate Commission Erik Wisner 785.296.6951
Agency Agency Contact Contact Phone Number

86-1-10, 86-1-11, 86-1-12, 86-1-13, 86-1-16, 86-1-17, 86-1-18, 86-3-6a and 86-3-20.
K.A.R. Numbet(s)

Submit a hard copy of the proposed rule(s) and regulation(s) and any external documents that the proposed
rule(s) and regulation(s) would adopt, along with the following to:  Division of the Budget
900 SW Jackson, Room 504-N
Topeka, KS 66612

I Bnef description of the proposed rule(s) and regulatlon(s)

The proposed regulations would amend requirements related to required pre-license and continuing -
education requirements as required by K.S.A. 58-3046a. There are also several statutes the
Commission is proposing to repeal because they are obsolete due to changes being proposed in the
regulations and due to the passage of 2019 SB 60,

IL. Statement by the agency if the rule(s) and regulation(s) is mandated by the federal government
and a statement if approach chosen to address the pohcy issue is different from that utilized
by agencies of contiguous states or the federal government. (If the approach is different, then
include a statement of why the Kansas rule and regulatlon proposed is dgfferent)

The proposed regulations are not mandated by federal law and there are no applicable
requirements under federal law. The federal government does not regulate Kansas real
estate licensing law.

III.  Agency analysis specifically addressing following;v

A. The extent to which the rule(s) and regulation(s) will enhance or restrict business
activities and growth;

The proposed regulations should enhance the ability for schools and individuals to submit
records via electronic means. The proposed regulations should not restrict business activities
or growth,

B. The economic effect, including a detailed quantification of implementation and
compliance costs, on the specific businesses, sectors, public utility ratepayers,
individuals, and local governments that would be affected by the proposed rule and
regulation and on the state economy as a whole;

There should be no economic impact.

C. Businesses that would be directly affected by the proposed DOB APPROVAL STAMP
rule and regulation; APPROVED
Entities who provide approved courses. Licensees required to JUL 117 2019

take approved courses.
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Benefits of the proposed rule(s) and regulation(s) compared to the costs;

Most of these changes simplify requirements for taking and reporting education courses.

Measures taken by the agency to minimize the cost and impact of the proposed rule(s)
and regulation(s) on business and economic development within the State of Kansas,
local government, and individuals;

Most of these changes simplify requirements for taking and reporting education courses.
This simplification should minimize costs to entities who provide approved education and
licensees and applicants.

An estimate, expressed as a total dollar figure, of the total annual implementation and
compliance costs that are reasonably expected to be incurred by or passed along to
business, local governments, or. members of the publlc

$0

Do the above total implementation and ceinp_liance costs exceed $3.0 million over any
two-year period?

YES O NO

Give a detailed statement of the data and methodology used in estimating the above
cost estimate.

Most of these changes snnphfy requnements for taking and reporting education courses so
there should be no economic impact.

Prior to the submission or resubmission of the proposed rule(s) and regulation(s), did
the agency hold a public hearing if the total implementation and compliance costs
exceed $3.0 million over any two-year-period to find that the estimated costs have been
accurately determined and are necessary for achieving legislative intent? If applicable,
document when the public hearing was held, those in attendance, and any pertinent
information from the hearing.

YES O NO X

If the proposed rule(s) and regulation(s) increases or decreases revenues of cities,
counties or school districts, or imposes functions or responsibilities on cities, counties
or school districts that will increase expenditures or fiscal liability, describe how the
state agency consulted with the League of Kansas Municipalities, Kansas Association
of Counties, and/or the Kansas Association of School Boards.

N/A.

RECEIVED DOB APPROVAL STAMP
APPROVED
LB JUL 172018
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Describe how the agency consulted and solicited information from businesses,
associations, local governments, state agencies, or institutions and members of the
public that may be affected by the proposed rule(s) and regulation(s).

Many of the proposed changes were recommended by a task force of industry members and
entities that provide approved courses. All changes have been discussed for several years
during Commission meetings and a draft of all proposed changes was reviewed by the
Kansas Association of Realtors.

For environmental rule(s) and regulation(s) describe the costs that would likely accrue
if the proposed rule(s) and regulation(s) are not adopted, as well as the persons would
bear the costs and would be affected by the failure to adopt the rule(s) and
regulation(s).

N/A.
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Kansas Administrative Regulations
Economic Impact Statement
For the Kansas Division of the Budget
Kansas Real Estate Commission Erik Wisner 785.296.6951
Agency Agency Contact Contact Phone Number
86-3-7

K.A.R. Number(s)

Submit a hard copy of the proposed rule(s) and regulation(s) and any external documents that the proposed
rule(s) and regulation(s) would adopt, along with the following to:  Division of the Budget
900 SW Jackson, Room 504-N
Topeka, KS 66612

I. Brief description of the proposed rule(s) and regulation(s).

The proposed regulation would define advertisement or advertising as it pertains to real estate
license law and clarify advertising requirements for affiliated licensees of a supervising broker
contained in K.S.A. 58-3086.

II. Statement by the agency if the rule(s) and regulation(s) is mandated by the federal government
and a statement if approach chosen to address the policy issue is different from that utilized
by agencies of contiguous states or the federal government. (If the approach is different, then
include a statement of why the Kansas rule and regulation proposed is different)

The proposed regulations are not mandated by federal law and there are no applicable
requirements under federal law. The federal government does not regulate Kansas real
estate licensing law.

III.  Agency analysis specifically addressing following:

A. The extent to which the rule(s) and regulation(s) will enhance or restrict business
activities and growth;

The proposed regulation would clarify current advertising requirements. This could limit
some advertising currently being promoted by licensees but would enhance public
understanding related to the broker or company the licensee who is advertising the property
is affiliated with.

B. The economic effect, including a detailed quantification of implementation and
compliance costs, on the specific businesses, sectors, public utility ratepayers,
individuals, and local governments that would be affected by the proposed rule and
regulation and on the state economy as a whole;

Any licensee who must change their advertising to comply with proposed regulation could
be impacted. In discussions with industry, it appears the major change that would require
resources is the requirement for the licensee’s name or team

name to be adjacent to the brokerage name. Since this only DOB APPROVAL STAMP
applies to digital advertisements the costs are not as significant. APPROVED
JUL 17 2019
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C.

Businesses that would be directly affected by the proposed rule and regulation;

Kansas real estate licensees,

Benefits of the proposed rule(s) and regulation(s) compared to the costs;

The clarity in the advertising requirements and the protection of the public in knowing what
company they are transacting real estate with outweigh costs a licensee could incur in
modifying their advertisements.

Measures taken by the agency to minimize the cost and impact of the proposed rule(s)
and regulation(s) on business and economic development within the State of Kansas,
local government, and individuals;

In discussions with industry, it appears the major change that would require resources is the
requirement for the licensee’s name or team name to be adjacent to the brokerage name.
Since this only applies to digital advertisements the costs are not as significant.

An estimate, expressed as a total dollar figure, of the total annual implementation and
compliance costs that are reasonably expected to be incurred by or passed along to
business, local governments, or members of the public.

$25.000 or less. This would mostly be one-time costs for licensees to come into compliance

with the proposed regulation changes that go into effect on July 1, 2020.

Do the above total implementation and compliance costs exceed $3.0 million over any
two-year period?

YES O NO X

Give a detailed statement of the data and methodology used in estimating the above
cost estimate.

It is difficult to estimate how many licensees will make changes. The Commission estimates
most changes will be to digital advertisements. The Commission estimates 250 licensees
will need to change their advertisements. At one hour of time at a cost of $100 per hour the
Commission came up with a total of $25,000. As noted previously this would be a one-time
cost,

Prior to the submission or resubmission of the proposed rule(s) and regulation(s), did
the agency hold a public hearing if the total implementation and compliance costs
exceed $3.0 million over any two-year period to find that the estimated costs have been
accurately determined and are necessary for achieving legislative intent? If applicable,
document when the public hearing was held, those in attendance, and any pertinent
information from the hearing.

YES O NO

If the proposed rule(s) and regulation(s) increases or DOB APPROVAL STAMP

decreases revenues of cities, counties or school districts, or APPROVED
imposes functions or responsibilities on cities, counties or
school districts that will increase expenditures or fiscal JUL 17 2019
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liability, describe how the state agency consulted with the League of Kansas
Municipalities, Kansas Association of Counties, and/or the Kansas Association of
School Boards.

N/A.

Describe how the agency consulted and solicited information from businesses,
associations, local governments, state agencies, or institutions and members of the
public that may be affected by the proposed rule(s) and regulation(s).

The Commission solicited feedback from licensees and the Kansas Association of Realtors,
Based on the feedback from these groups, the Commission made several changes to
minimize the impact including restricting some requirements to only digital advertising and
delaying the effective date to July 1, 2020. The Commission has been discussing a draft of
the proposed regulation or substantially similar language since at least 2017.

For environmental rule(s) and regulation(s) describe the costs that would likely accrue
if the proposed rule(s) and regulation(s) are not adopted, as well as the persons would
bear the costs and would be affected by the failure to adopt the rule(s) and
regulation(s).

N/A.
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