State Highway Fund - Revenue Adjustments
FY 1999 - FY 2017 GBR
Table reflects: 1) Actual FY 2015 receipts as of August 11, 2015, 2) for Approved Fiscal Years receipts estimates,
3) Adjustments to reflect the July 30th, 2015 "FY 2016 SGF Expenditure Reduction and Fund Transfer Plan," as well as additional action taken in November 2015, and

4) Additional Announced Transfers for FY 2016 and FY 2017 within the 2016 Governor's Budget Recommendation.

(Table does not reflect all state sources of State Highway Fund revenue, such as vehicle registrations, motor fuels taxes, or Federal Funding.)
(In Thousands)
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I. The 2002 Legislature eliminated the FY 2003 Sales Tax demand transfer, the 2003 Legislature eliminated the FY 2004 Sales Tax demand transfer, and the 2004 Legislature eliminated Sales Tax demand transfers for the remainder of the CTP.

II. Prior to FY 2007 the Sales and Compensating Use Tax was 0.25 percent, in 2007 it was increased to 0.38 percent, and then increased again in FY 2008 to 0.65 percent. Later, the 2013 Legislature reduced the overall sales tax to 6.15 percent, effective July 1, 2013. This change in sales tax led to a recalculation of the amount that the State Highway
Fund receives, in order to keep them whole (at which point the State Highway Fund was receiving 17.073 percent of the sales and compensating use tax). With the passage of 2015 House Sub. for Senate Bill 270 the sales and compensating use tax, as of July 1, 2015, was increased from 6.15 percent to 6.50 percent. The State Highway Fund is set to
receive a direct deposit of 16.226 percent of this tax in FY 2016, and 16.154 for FY 2017. The November 12th Consensus Revenue Estimates for the State Highway Fund, estimated that KDOT will receive sales tax in the amount of $518.1 million in FY 2016 and $534.6 million in FY 2017.

Ill. A total of $125.2 million was "borrowed" from the State Highway Fund with arrangement to pay back from FY 2007 to FY 2010 (includes the 2002 Legislature transfer equal to the FY 2002 sales tax transfer, the 2003 Legislatures transfer to finance a portion of the Department of Revenue’s Division of Vehicles, and the 2004 Legislature transfer to
finance Highway Patrol State General Fund operations). The first two repayments were made in FY 2007 and FY 2008. As part of the 2009 Session, the FY 2009 payment of $30.9 million was delayed until FY 2011, and the FY 2010 payment of $30.9 million was eliminated. The Governor's FY 2011 recommendation called for the elimination of the FY
2009 payment that was delayed to FY 2011.

IV. The 2004 Legislature authorized the issuance of $210.0 million in State General Fund backed bonds, which appear in the Department of Administration's (DOA) budget. The 2009 Legislature transferred $25.3 million, all from the State Highway Fund, to the State General Fund to reimburse the State General Fund for FY 2009 and FY 2010

V. Transfers from the State Highway Fund include: (1) Affordable Airfare Fund: 2006 House Sub. for SB 475 created the State Affordable Airfare Fund in the Department of Commerce, funded through a transfer of $5.0 million from the State Highway Fund annually from FY 2007 to FY 2011. In FY 2012 and FY 2013, this transfer was made from the
Economic Development Initiatives Fund (EDIF), but then continued as a transfer from the State Highway Fund in FY 2014, FY 2015, and FY 2016. The program is scheduled for elimination for FY 2017. (2) The State Highway Fund transfer to the State General Fund to finance Highway Patrol operations. (3) A direct transfer from the State Highway Fund
to the Highway Patrol to finance operations.

VI. The Governor's recommended and approved expenditure reductions and transfers to the State General Fund from the State Highway Fund include:

{FY 2010} (1) $80.0 million captured through reductions and existing State Highway Fund balance (recommended to the Legislature as part of the 2009 July and November allotments); (2) $25.3 million to reimburse the State General Fund for debt service principal and interest payments on CTP bonds (as part of 2009 Senate Sub. for HB 2373); (3)
$28.0 million captured through additional project letting reductions (recommended as part of the Governor's "Budget Balancing Plan" announced March 5, 2010).

{FY 2011} (1) $80.0 million captured through recommended reductions and existing State Highway Fund balance; (2) $25.0 million to reimburse the State General Fund for debt service principal and interest payments on CTP bonds.

{FY 2014} (1) $15.0 million transferred to the State General Fund as part of 2013 SB 171 (KTA/KDOT formalized partnership savings).

{FY 2015} (1) $15.0 million transferred to the State General Fund as part of 2013 SB 171 (KTA/KDOT formalized partnership savings); (2) $158.5 million transferred to the State General Fund as part of 2015 House Sub. for SB 4 ($150.7 million transfer, $7.8 million operations reduction).

{FY 2016} (1) $129.3 million transferred to the State General Fund as part of 2015 House Sub. for SB 112 ($116.0 million transfer, $13.3 million operations reduction); (2) $8.0 million transferred to the State General Fund noted as operational efficiencies savings included in the July 30th, 2015, "FY 2016 SGF Expenditure Reduction and Fund
Transfer Plan;" (3) $47.9 million was transferred from the State Highway Fund to the State General Fund in November 2015. NOTE: {FY 2016} transfers labeled "(2)"&"(3)" were made as part of special allotment authority granted in 2015 Senate Sub. for HB 2135. 2016 GBR - The Governor announced that as part of a 2016 rescission bill, if passed, an
additional $2.1 million will be transferred from the State Highway Fund to the State General Fund in FY 2016.

{FY 2017} (1) $130.8 million transferred to the State General Fund as part of 2015 House Sub. for SB 112 ($117.0 million transfer, $13.8 million operations reduction). 2016 GBR - The Governor announced that as part of his FY 2017 recommendation, an additional $25.0 million will be transferred from the State Highway Fund to the State General
Fund for FY 2017. (This amount is part of two items of projected savings from the A&M efficiency study which includes: 1) $10.0 million in projected savings generated from efficiency study recommendations; and 2) $15.0 million from the leasing of excess bandwidth on KDOT's communications system.)

VII. Statehouse Debt Service - This column begins in FY 2015, and reflects only certain special transfers made from the State Highway Fund in 2015 House Sub. for SB 112, which include:
{FY 2015} - Transfers for Department of Administration - Statehouse Debt Service ($20.0 million).
{FY 2016} - Transfers for Department of Administration - Statehouse Debt Service ($20.0 million).
{FY 2017} - Transfers for Department of Administration - Statehouse Debt Service ($20.0 million).

VIII. Other Education Transfers - This column is not all inclusive. It begins in FY 2014, and reflects only certain special transfers made from the State Highway Fund in the approved budgets, which include:
{FY 2014} - Transfers for Education that include: Technical Education Transportation ($650,000); Transportation Weighting ($96.6 million); and Transportation of Special Ed Students ($43.0 million).
{FY 2015} - Transfers for Education that include: Technical Education Transportation ($650,000); Transportation Weighting ($96.6 million); and Transportation of Special Ed Students ($10.0 million).
{FY 2016} - Transfers for Education that include: Technical Education Transportation ($650,000); Transportation Weighting ($96.6 million); and Transportation of Special Ed Students ($10.0 million).

IX. Other Health Transfers - This column begins in FY 2015, and reflects only certain special transfers made from the State Highway Fund in 2015 House Sub. for SB 112, which include:
{FY 2015} - Transfers for Aging and Disability Services - Mental Health Grants ($9.7 million).
{FY 2016} - Transfers for Aging and Disability Services - Mental Health Grants ($9.7 million).
{FY 2017} - Transfers for Aging and Disability Services - Mental Health Grants ($9.7 million).

CTP = Comprehensive Transportation
Program

SGF = State General Fund

P +1 =Principal and Interest

SHF = State Highway Fund
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